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Sub-Adviser Background

The investment objective of the Fund is to provide a high level of
current income with capital appreciation as a secondary goal. The
Fund seeks to achieve this objective by investing in lower-rated and
unrated, higher-risk corporate bonds.

PineBridge Investments LLC (PineBridge) PineBridge is a global asset
manager with experience in emerging and developed markets,
and investment capabilities in multi-asset, fixed income, equities
and alternatives. PineBridge is differentiated by the integration
of on-the-ground investment teams of approximately 200
professionals, providing investors with the combined benefits of
global fundamental perspectives and analytical insights. PineBridge
manages over $80 billion for a global client base that includes
institutions, insurance companies, and intermediaries.

N-SHARE Fund Performance As of 7/31/2022
Quarter: -1.66%
5-Year: 2.63%

1-Year: -7.94%
Since Inception (7/1/05): 4.56%

3-Year: 1.59%

SEC 30-Day Yield (7/31/22): 5.05%

Total Expense Ratio: 1.17%

10-Year: 3.57%

Prices and returns quoted represent past results and are no guarantee of future results. Current performance may be higher or
lower than the performance shown. Investment return and principal value will fluctuate, so your shares, when redeemed, may
be worth more or less than their original cost. To obtain performance data current to the most recent month-end, call us at (800)
442-4358. Dunham Class N Shares have no initial sales charge or contingent deferred sales charge (CDSC).

Asset Class Recap

Holdings Insights

Volatility continued to impact the high-yield asset class over the
fiscal quarter ending July 31, 2022, as inflation persisted, geopolitical
turmoil between Russia and Ukraine endured, and supply chains
stalled. Spread widening accelerated at the beginning of the fiscal
quarter as it remained well above the Federal Reserve’s (Fed’s)
target rate of 2 percent annualized. Inflation, as measured by the
Consumer Price Index, reached a high of 9.1 percent annualized in
June, its highest level in 40 years. Given the historic rise in inflation,
the Fed chose to raise the federal funds rate 200 basis points over
the fiscal quarter, with the policy rate closing the fiscal quarter at
2.25-2.50 percent. While the Fed reiterated that inflation needed
to be contained, Fed Chairman Jerome Powell also brought to light
that the labor market is in good shape, with the unemployment
rate in-line with pre-pandemic levels. Investors reacted to what
was perceived as a somewhat dovish pivot on improved technical
conditions, leading to a rally in high-risk assets towards the latter
half of the fiscal quarter. Credit quality was rewarded over the fiscal
quarter with U.S. government and investment-grade corporate
bonds, as measured by the Bloomberg US Aggregate Bond Index,
outpacing high-yield corporate bonds, as measured by the ICE
BofA U.S. Cash Pay High Yield Index, by 2.4 percent. Over the fiscal
quarter, high-yield corporate bonds lost 0.9 percent.

The largest contributor to Fund performance over the fiscal
quarter was Altice Financing S.A. 5% due 1/15/2028 (02154CAF0)
(holding weight*: 1.18 percent). Altice and its subsidiaries provide
broadband communications and video services across the U.S.
and Canada. In late July, Altice announced that they are exploring a
sale of Suddenlink, a cable provider that offers service to 17 states,
which they acquired for $9.1 billion in 2015. The potential deal
would allow Altice to focus on transitioning to fiber, a higher-speed
network that can better compete with growing competition from
wireless companies. As a result, the Altice bond rose 5.7 percent
over the fiscal quarter. Another contributor over the fiscal quarter
was Post Holdings, Inc. 4.5% due 9/15/2031 (737446AR5) (holding
weight*: 0.52 percent). Post Holdings is an American consumer
packaged goods holding company that operates through multiple
subsidiaries. Post Holdings reported earnings at the beginning of
the fiscal quarter that exceeded expectations, as acquisitions and
strategic pricing actions boosted sales. In addition, multiple sell-side
analysts upgraded the stock, citing Post Holdings is well-positioned
in the food service industry and can expand margins. Over the fiscal
period, the Post Holdings bond increased 8.5 percent. The largest
detractor last fiscal period became one of the top contributors this
period, as Ford Motor Company 4.75% due 1/15/2043 (345370CQ1)
(holding weight*: 0.61 percent) outperformed the broader highyield market. Ford Motor Company is a developer and distributor
of automobiles, automobile parts, and accessories across North
America, South America, Europe, and China. Given the decrease
in interest rates towards the latter half of the fiscal quarter, these
longer-dated bonds rallied, as their higher duration contributed to
relative Fund performance. Over the fiscal quarter, the Ford Motor
Company bond gained 3.1 percent.

Allocation Review
The sector that contributed the most to Fund performance over the
fiscal quarter was the health care sector, as the Fund’s underweight
allocation, coupled with stellar credit selection, provided strong
relative returns. Credit selection within the biotechnology and
pharmaceutical industries contributed the most to performance.
In addition, security selection within the utilities sector added to
performance, with gas and electric utilities credits’ driving returns.
The sector that detracted the most from Fund performance over
the fiscal quarter was the consumer discretionary sector, as poor
credit selection within the cruise line, consumer goods, and retail
industries weighed on performance. Persistent inflation and
lingering COVID cases impacted these industries more than others,
making the consumer discretionary sector one of the worst absolute
performers over the fiscal period. The energy, materials, and
industrials sectors also detracted from relative Fund performance
over the fiscal quarter.

One of the largest detractors from Fund performance over the
fiscal quarter was Curo Group Holdings Corporation 7.5% Due
8/1/2028 (2313LAC1) (holding weight*: 0.45 percent). Curo Group
is a provider of consumer finance products, ranging from loans
and prepaid debit cards to demand deposit accounts and money
transfer services. Curo reported earnings at the beginning of the
fiscal quarter that missed estimates, marking the first time Curo had
missed on estimates in four quarters. Curo also announced that
it would divest its legacy U.S. direct lending business as it focuses
its transition to longer term, higher balance, and lower rate credit
products. Over the fiscal quarter, the Curo Group bond lost 16.4
percent. Another bond that detracted from performance over the
fiscal quarter was Telesat Canada / Telesat, LLC 4.88% due 6/1/2027
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(87952VAP1) (holding weight*: 0.47 percent). Telesat Canada
/ Telesat, LLC is one of the largest global satellite operators,
providing satellite-based communications services to
broadcast, corporate, and government customers worldwide.
Telesat reported revenue declined 3 percent compared to
a year ago, primarily due to contract terminations and a
reduction in contract renewals of certain services. Over the
fiscal quarter, the Telesat bond declined 11.8 percent. Within
the consumer discretionary sector, Carvana Company 5.5%,
due 4/15/2027 (146869AF9) (holding weight*: 0.32 percent),
an operator of an e-commerce platform for buying and
selling used cars, dragged on Fund performance. Carvana
had been outperforming the broader market at the onset of
the pandemic as consumers flocked to the platform to buy
and sell cars at discount prices. With inflation now at 40-year
highs, consumer spending has pulled back considerably,
leading to a decline in sales, as reported in Carvana’s most
recent earnings. Over the fiscal quarter, Carvana dropped
17.9 percent.

Sub-Adviser Outlook
While the current market environment poses many threats to
the high-yield asset class, the Sub-Adviser believes there is still
opportunity. Inflation remains well-above historical averages,
however, has not curtailed spending as much as anticipated,
as corporations have been able to pass the rising input costs
onto the consumer. In addition, volatility has led to some
significant dislocations in the market, with some sectors of
the market appearing attractive. As always, the Sub-Adviser
will remain disciplined in their investment approach, seeking
out those sectors and issuers in the market that provide the
most attractive risk-adjusted returns.

*Holdings percentage(s) of total investments, cash and unsettled trades excluding collateral for securities loaned as of 7/31/2022.
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